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Company Profile
Oo0oo

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of solar energy services. Its products are not only sold to
customers in the mid-stream industries, but also directly to end users.

During the six months ended 30 June 2025 (the “Reporting Period”
or the “reporting period”), the Group was mainly engaged in the
following businesses:

(@)  the manufacture and trading of photovoltaic modules;

(b)  the construction and operating of photovoltaic power plants;
and

(c) the manufacture and trading of semiconductor and others.

The Group now focuses on the manufacturing and sales of
downstream photovoltaic modules in the photovoltaic industry.
Among them the major customers of photovoltaic modules are large
domestic state-owned enterprises, multinational corporations and
other photovoltaic end-user customers. This enables the Group to
fully demonstrate its current advantages in the production of such
products. Moreover, the Group is engaged in the installation of
photovoltaic systems and the development, design, construction,
operation and maintenance of photovoltaic generation plants.

As of the end of June 2025, the module production capacity of the
Group was 10.2 GW.
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Financial Highlights
0000

RMB'000
goooa
For the six months ended 30 June
ooooOooooooa

2021 2022 2023 2024 2025
ooooo goooa goooa goooo ooooo
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
opooooo gooood gooood gooooo gooooo

Revenue oo 2,820,623 2,362,942 3,472,597 1,693,242 1,022,337
Gross (loss)/profit ooomoo 371,516 110,979 233,784 21,965 (8,807)
(Loss)/profit for the period 0moomoo 120,646 28,041 127,146 (101,719) (109,682)
(Loss)/profit attributable to ooooooooo

owners of the parent ooomoo 61,339 67,762 99,909 (101,147) (109,117)
Basic (loss)/earnings pershare 000000000000

attributable to ordinary ooooomoodm

equity holders of the parent omooooo
(RMB cents) 1.86 2.04 3.01 (3.04) (3.28)
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Management Discussion and Analysis
dooodoond

Market Overview

Global PV market performance of the industry in
which we operate

The year of 2025, marking the 10th anniversary of the Paris
Agreement, has witnessed intensified efforts to overcome
difficulties in the global energy transition. Against this
backdrop, the dynamics of various energy markets have
become increasingly intertwined with the development of
renewable energy. During the Reporting Period, due to the
impact of increased production by OPEC+ and the imposition of
reciprocal tariffs by the United States on the crude oil market,
the international oil prices demonstrated a “rally-then-retreat”
trend. Meanwhile, the coal market in the first half of 2025
exhibited a “strong supply, weak demand” pattern, featuring
declining prices. One of the key drivers was the increased
power generation from non-fossil energy sources, including
renewable energy sources, which highlighted the growing
role of renewable energy in replacing coal-fired power. This
adjustment in the traditional energy market, coupled with the
substitution effect of renewable energy, has further driven a
shift in the global energy investment structure.

In the first half of 2025, the sluggish global economy
dampened end-user demand, tariff barriers raised supply chain
costs, and overcapacity intensified industry competition. Under
the combined effect of several factors, the global photovoltaic
industry entered a period of deep adjustment amidst continued
expansion, showing distinct regional differentiation and gradual
slowdown in the growth rate of new installations.

Nevertheless, its long-term growth potential remains substantial
amid the global transition to a low-carbon energy structure.
According to the International Energy Agency’s (IEA) World
Energy Investment 2025 report, total global energy investment
is projected to rise to US$3.3 trillion in 2025, representing
a year-on-year increase of 2%. Solar energy investment is
expected to reach US$450 billion, making it the largest single
project in the global energy investment list, demonstrating the
irreplaceable role of photovoltaics as a strategic pillar in the
renewable energy sector.
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Management Discussion and Analysis
gbuoobooooan

Market Overview (Continued) 000 Oooo
l. Global PV market performance of the industry in OO0 0000o0ooooooomooo
which we operate (Continued)

Global annual investment in the power sector by category, and EMDE share, 2015-2025
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Investment in low-emissions power, grids and storage now represents nearly 90% of total power investment. However, the share of global investrngilse
going to EMDE continues to decline.

Notes: EMDE = emerging market and developing economies; MER = market exchange rates; 2025e = estimated values for 2025. Investment throughout is measured as ongoing capital spending
on new and existing power capacity, Fossil fuel power includes unabated and abated power. Low-emissions generation = renewables, nuclear, and fossil fuels or non-renewables wasle equipped
with CCUS. Pumped hydro storage is included under renewables, not battery storage.

Global annual investment in the power sector by category, and EMDE share, 2015-2025 (Source: IEA)
J0oo0oo00o00oo00oOO00ooOo0oooO00ooOoUoo™CouooIEAD

The global PV industry is undergoing a profound ooooodooooooooooooo
restructuring, marked by significant adjustments and ooood

transformative shifts

The global PV industry is currently undergoing deep doooooooooooooooOooOoOoo
restructuring, with competition shifting from extensive gooooooooooooouooooo
expansion to a highly intensive, technology-driven reshuffle. doooooooooooooooOooOoOoo
While advancing energy transition and carbon neutrality goals, doooooOoooooooOoOOoOOOO
various countries are also actively promoting the development 0o0oooooooooooo

and improvement of their domestic industrial chains to
strengthen their supply chain resilience and self-sufficiency.
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Management Discussion and Analysis
gbogboobodgn

Market Overview (Continued)

Global PV market performance of the industry in
which we operate (Continued)

The global PV industry is undergoing a profound
restructuring, marked by significant adjustments and
transformative shifts (Continued)

During the Reporting Period, China’s market policy orientation
shifted from scale expansion to high-quality consumption and
the market-based mechanism refinement. Polices, such as the
Management Measure for the Development and Construction
of Distributed Photovoltaic Power GenerationJO0 OO OO OO
00000000D and the Notice on Deepening the Market-
Oriented New Energy Feed-in Tariffs Reform and Promoting the
High-quality Development of New Energy 00 00O 0000
0000000oo0o00oooo0oooo0ooooaon), facilitated
the transition of industrial and commercial photovoltaic
from policy-driven growth to market-based sustainable
development. The United States imposed “anti-dumping and
countervailing” duties on photovoltaic products from four
Southeast Asian countries and systematically tightened local
subsidy mechanisms. The EU supports local industries through
regulations such as the Critical Raw Materials Act 0O 00O
O 000, the Net Zero Industry Act 00 0000 0O0), and the
Regulation on Prohibiting Products Made with Forced Labor on
the Union market (0 00000000 OOOOOOOO0OO
oooo.

From a medium-to-long-term perspective, these policy
directions are accelerating the regional restructuring of
the photovoltaic industry, driving the formation of a new
competitive system defined by regional technical standards,
local production capacity quotas, and green trade rules.
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Management Discussion and Analysis
gbuoobooooan

Market Overview (Continued)

Global PV market performance of the industry in
which we operate (Continued)

Continuously accelerating technical iterations drive down
the cost of electricity in photovoltaic power generation

In the first half of 2025, technical iterations accelerated rapidly
in the photovoltaic industry. The breakthrough in photovoltaic
conversion efficiency of photovoltaic cells, the core
technological carriers, directly determines the power output
caps of modules and the cost of electricity for systems, thereby
influencing the competitiveness of the entire value chain.
Photovoltaic technology is thriving with diverse innovations, yet
competition remains intense.

According to statistics from InfolLink Consulting, the
nominal production capacity of TOPCon technology reached
approximately 860 GW in 2024, with its market share
increasing from 25% in 2023 to over 70%, and is expected
to be 80% by 2025; BC back-contact technology and HJT
heterojunction technology are also continuously improving
efficiency and accelerating market penetration; while perovskite
technology is gradually transitioning from laboratory research
to actual industrial applications. The accelerating iteration of
technical advancements continues to drive down the cost of
electricity in photovoltaic power generation, providing a core
support for global energy transition.

Market evolution exhibits parallel trends of diversification,
regionalization and scenario-based development

During the reporting period, driven by power market reform
policies, the photovoltaic market presents fragmented
development in China. In particular, benefiting from the
pressure of China’s “dual control of energy consumption”
policy and the need for cost reduction, commercial and
industrial projects experienced rapid growth, becoming the
main driver of new installations. The integrated development
of centralized systems and “Generation-Grid-Load-Storage”
(GGLS) aims to enhance the accommodation capacity,
while composite projects such as “agriculture-photovoltaic
complementation”, “pasture-photovoltaic synergy”, and
“integrated fishery-photovoltaic systems” are being rapidly
implemented to improve land-use efficiency and promote
diversified development of application scenarios.

@ INTERIM REPORT 2025 0 0 0 O 9
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Management Discussion and Analysis
gbogboobodgn

Market Overview (Continued)

Global PV market performance of the industry in
which we operate (Continued)

Market evolution exhibits parallel trends of diversification,
regionalization and scenario-based development
(Continued)

Meanwhile, supported by policy incentives and tax breaks,
major overseas photovoltaic markets such as the United
States and Europe have achieved growth across the entire
industry chain from upstream components to end-user
systems, accompanied by rapid expansion in commercial and
industrial demands, making residential “photovoltaic+storage”
the mainstream application configuration in these markets.
Emerging markets such as the Middle East and South Asia
have released strong potential due to significant gaps in basic
power supply. Policy-driven initiatives coexist with diversified
market demand, such as India’s localization manufacturing
subsidy policies and Bangladesh’s high penetration rate of off-
grid photovoltaic systems. Market demand is primarily focused
on large ground-mounted power plants, with pilot applications
gradually being tested in commercial institutions. In general,
the global photovoltaic market evolution exhibits parallel
trends of diversification, regionalization and scenario-based
development.

The Performance of the PRC Market in the Industry

According to the data released by the National Energy
Administration, as at the end of June 2025, the cumulative
installed solar power generation capacity in China was 1.1
billion kW, representing a year-on-year increase of over 54.2%.
Far surpassing hydropower, photovoltaic energy has firmly
established itself as the second largest source of electricity in
China, reflecting its increasing significance in power energy

supply.
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Management Discussion and Analysis
gbuoobooooan

Market Overview (continued) 000 Oooo

ll.  The Performance of the PRC Market in the Industry OO0 000000000 0oDOoO
(Continued)
Driven by the policies under the “Document No. 136", the new M13e0 0 00000U0ooooooog
photovoltaic installed capacity reached 212.21 GW in China do0o0oooooooo212.2100000

00107.07%0000000000000
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Management Discussion and Analysis
gbogboobodgn

Market Overview (Continued)

The Performance of Overseas Key Markets in the
Industry

US market: In the first half of 2025, the US photovoltaic
market underwent a series of significant changes due to the
Trump administration’s shift in energy policy. The continued
imposition of increased tariffs and the tightening of renewable
energy subsidies significantly increased policy uncertainty.
Although some institutions predict that US photovoltaic
installed capacity may decline sharply over the next decade due
to policy adjustments, Infolink Consulting still predicts that
US photovoltaic module demand will reach 42-49 GW in 2025
and 80 GW by 2030. Driven by multiple factors including the
global energy transformation trend, the Renewable Portfolio
Standard (RPS) targets of various states, and the deepening cost
advantage of photovoltaics, the scale of new installed capacity
in the US is expected to maintain a long-term growth trend.

European market: In the first half of 2025, the development of
the European photovoltaic industry faced numerous challenges,
including weak economy, unstable policy environment,
negative electricity prices, and grid congestion. However, driven
by its long-term energy strategy, the demand for photovoltaic
installations remained robust. Data released by energy think
tank Ember shows that in June 2025, solar energy surpassed
nuclear and wind power for the first time, becoming the EU’s
largest electricity source with a 22.1% share of electricity
generation. Infolink Consulting data indicates that European
demand for photovoltaic modules reached 80 GW in 2024,
accounting for approximately 14% of global demand of
photovoltaic modules. Module demand is expected to increase
to the range of 84-98 GW in 2025, increasing its share to
15%. According to the prediction of Trend Force, Europe’s new
photovoltaic installations are expected to reach 101.5 GW in
2025, a year-on-year increase of 6.2%.

Indian market: During the reporting period, India’s photovoltaic
market continued its rapid growth, becoming the world’s third-
largest photovoltaic market. According to data from India‘s
Ministry of New and Renewable Energy, as at June 2025,
India’s installed renewable energy capacity reached 234 GW,
of which solar power accounted for 50% (approximately 117
GW), further increased from the 100 GW milestone reached in
February 2025. The Indian government is actively promoting
rapid expansion of domestic production capacity through
adjustments to import tariffs (reducing the tariff on modules
from 40% to 20%) and the Production-Linked Incentive (PLI)
scheme. According to the registered module capacity data on
India’s ALMM list, the nominal module production capacity in
Indian market has exceeded 100 GW.
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gbuoobooooan

Market Overview (Continued)

The Performance of Overseas Key Markets in the
Industry (Continued)

Middle East Market: Middle East region has abundant solar
resources and vast land areas. Large-scale ground-mounted
solar power plants are the mainstream, with record-low
PPA electricity prices and globally competitive costs. The
International Energy Agency (IEA) forecasts that renewable
energy generation in Middle East region will grow by an
average of 14% annually from 2025 to 2027, with solar power
generation expected to grow at an average annual rate of
23%. By 2027, the share of photovoltaics in the renewable
energy mix is expected to increase from the current 55% to
70%. The UAE's installed photovoltaic capacity is projected
to reach 8.5 GW by 2025. Saudi Arabia, with its significant
investment in clean energy under its “Vision 2030,” is expected
to increase annual new installations to 4-7 GW, demonstrating
strong market potential. Currently, photovoltaic production
capacity in the Middle East region is primarily owned by
Chinese companies and dispersed across Oman, Egypt, Saudi
Arabia, and other countries.

Southeast Asia market: As a key market in the global energy
transition, InfoLink Consulting predicts that Southeast Asia’s
photovoltaic demand is expected to increase to 9-15 GW by
2025. ASEAN has set a target of increasing the proportion of
renewable energy in primary energy consumption to 23% by
2025, and governments of Thailand and the Philippines and
other countries have actively introduced supportive policies.

Other emerging markets: South Asia, Latin America, and Africa,
with their large populations, weak power infrastructure, and
abundant sunlight, exhibit a combination of policy-driven and
diversified demand, driving rapid expansion in photovoltaic
market in these regions. Since 2022, demand from a large
number of small emerging markets around the world has
grown steadily, with import volumes hitting record highs and
market volatility lower than in Europe, providing significant
growth momentum for the global photovoltaic industry.
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Management Discussion and Analysis
gbogboobodgn

Market Overview (Continued)

V.

Future development trends

Looking ahead, the general trend of global energy
transformation remains unchanged. Although the PV
market faces challenges such as trade barriers, supply chain
fluctuations and grid consumption, the global PV market is
expected to maintain strong growth in the second half of 2025
and 2026. According to the latest report issued by SolarPower
Europe, the global newly installed PV capacity is expected to
increase by 10% and reach 655 GW in 2025, with the PRC
accounting for 53%, amounting to approximately 350 GW. In
the long run, although there may be a brief stagnation in 2026
due to policy adjustments in the PRC, double-digit growth
will resume after 2027. It is estimated that the global annual
newly installed capacity will reach 1 terawatt in 2030, and the
cumulative installed capacity will reach 7.1 terawatt.

Trend 1: The global PV market will show the characteristics
of “demand differentiation and technology dominance”
During the reporting period, the penetration rate of N-type
silicon wafers was over 90%, while P-type silicon wafers were
gradually withdrawn from the mainstream market. Based
on this, the penetration rate of large-size, high-efficiency
components has increased significantly, among which the
210R N-type components have accelerated their penetration
in the distributed market due to their power advantages. In
the future, the global PV market will show the characteristics
of “demand differentiation and technology dominance”. The
PRC, Europe and the United States will continue to be the main
markets, while emerging regions such as India, the Middle
East and Latin America will show significant growth. With the
acceleration of technological iteration, N-type cells (TOPCon/
HJT) will become mainstream, and the commercialization
process of perovskite will also be accelerated.
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Market Overview (Continued)

V.

Future development trends (Continued)

Trend 1: The global PV market will show the characteristics
of “demand differentiation and technology dominance”
(Continued)

Facing international competition and domestic “involution”,
technological innovation is the core of problem resolution.
The Group is simultaneously advancing the research and
development of new products such as TOPCon and HJT,
focusing on three major areas, namely revenue improvement,
carbon footprint reduction and scenario customization. The
completion of the Smart Research Institute will become a buffer
zone for technological risks, open up segmented markets
through differentiated products, form a cross-protection
network of technological routes and market demands, and
continue to improve product quality and competitiveness.

Trend 2: Active intervention of regulatory agencies and
industry consolidation driven by “anti-involution” policies
While the industry faces severe challenges, the regulatory
authorities are actively intervening to promote its healthy
development. In early July 2025, the Price Department
of the National Development and Reform Commission of
China and relevant departments of the Ministry of Industry
and Information Technology took the lead in convening
a symposium with major silicon material manufacturers
and industry associations. It was clearly pointed out in the
symposium that it is necessary to resolutely stop excessive
involution and irrational price wars in the industry. It was
emphasized that corporations shall not sell at prices below
production costs. The core purpose is to “stop the decline and
maintain stability”. This initiative aims to guide prices from
the upstream links back to reasonable levels, alleviate earning
pressure in the industrial chain, and herald a turning point
for the industry from disorderly competition to high-quality
development.

The intervention of regulatory authorities is expected to prompt
the industry to gradually get rid of irrational competition,
promote the formation of a healthier supply and demand
relationship and profit structure, and lay the foundation for the
long-term sustainable development of the PV industry.
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Market Overview (continued)

IV.  Future development trends (Continued)
Trend 3: Acceleration in overseas expansion, with
globalization and industrial chain extension becoming the
trend
Facing overcapacity and trade barriers, PV enterprises in the PRC
will accelerate their “overseas expansion”, deploying production
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Operation Review (Continued)

Operations Summary (Continued)

As the first batch of domestic photovoltaic enterprises engaged in
the production of photovoltaic products, with 20 years of experience
in the photovoltaic industry, the Group now has accumulated
mature experience in terms of technology, domestic and overseas
market development, industrial chain cooperation, brand effect,
premium services, etc. Subsidiaries of the Group have obtained more
than 400 National patents, third prize of National Business Science
and Technology Progress Award, first prize for China’s Industry-
Academic Cooperation Innovation Achievement and more than 40
provincial and municipal science and technology first prizes, second
prizes, and achievement awards. The awards are: National High-tech
Enterprise, National Green Factory, National Intelligent Photovoltaic
Pilot Demonstration Enterprise, National Photovoltaic Manufacturing
Industry Specified Conditions Admission Regulated Enterprise,
National Intellectual Property Advantage Enterprise, Provincial
Specialized and Sophisticated Small and Medium-sized Enterprise,
Provincial Advanced Intelligent Factory, Provincial Potential Unicorn,
Provincial Industrial Internet Platform, Provincial First Batch of Carbon
Peaking and Carbon Neutrality Pilot Project, Mayor’s Quality Award,
Provincial Green Supply Chain Management Enterprise, Provincial
Five-star Cloud Enterprise, Provincial Enterprise Technology Center,
Provincial Engineering Technology Research Center, Photovoltaic
Testing Center with China National Accreditation Service for
Conformity Assessment’s laboratory accredited, National Model
Enterprise of Harmonious Labor Relations — Excellent Enterprise,
National Civilized Unit, Top 500 Global New Energy Companies in
2024 (No.282), Top 500 PRC Energy Companies (Group) in 2024
(No.323), Top 20 PRC Photovoltaic Module Companies in 2025
(No.15), Top 100 PRC Photovoltaic and Energy Storage Brands in
2024 (No.56), Photovoltaic Brand Lab (PVBL) 2025 Global Photovoltaic
Top 100 (N0.96), PVBL Global Photovoltaic Brand Value (Module) Top
20 (No.12), PVBL 2024 Global Photovoltaic Brand Communication
Award, 2024 Most Influential Photovoltaic Module Enterprise, 2024
Distributed Photovoltaic Gold Product Award, 2024 Leading China’s
Top 100 Renewable Energy Photovoltaic Enterprises, and 2025 (7th)
China Household and Industrial and Commercial Photovoltaic Storage
and Charging Industry’s Module Product Award. The Group is the vice
chairman unit of PRC Photovoltaic Industry Association, vice chairman
unit of Semiconductor Materials Branch of and standing council
unit of China Electronic Materials Industry Association, Household
Photovoltaic Professional Committee unit, Standardization Technical
Committee unit and Photoelectric Building Professional Committee
unit of China Photovoltaic Industry Association and expert member
of Photovoltaic Professional Committee of China Renewable Energy
Society. Solar photovoltaic modules are rated as national grade’s
green design products.
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Management Discussion and Analysis
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Operation Review (Continued)

Operations Summary (Continued)

As at the end of June 2025, the total production capacity of our
production bases was 10.2 GW of modules due to the production
scale, the high-efficiency and high production capacity layout of the
Group. Overall, the Group will continue to refine and demonstrate
stronger comprehensive competitiveness and solid reputation, and is
dedicated to providing high-quality but low-cost products.

Module businesses

The Group has been engaged in module production since 2009, and
has accumulated its decade-long experience and advanced production
technology and process in monocrystalline module production. The
monocrystalline products that the Group focuses on has not only
become the market mainstream, but after years of development, it
also further expanded and strengthened the deployment and sales
of monocrystalline silicon high-efficiency module products such as
N-type high-efficiency modules, large-format modules, zero busbar
modules, flexible modules, offshore floating modules, multi busbar
cell modules, all-black modules and other high-end products.

The current main base of the Group for monocrystalline module
production is located in Yancheng, Jiangsu. In addition to relying
on the various preferential investment supporting policies from the
local government, the area around the Yangtze River Delta is an
agglomeration area for the supply of raw and auxiliary materials
which provides advantage in terms of procurement. In order to meet
the evolving needs of module customers in the market, the Group
has upgraded module production capacity in Yancheng, Jiangsu,
to maintain the advanced stage of the production lines and further
strengthen the economic scale advantage of module products. As
of the end of June 2025, the module production capacity of the
production base in Yancheng, Jiangsu was 8.3 GW, while the total
module production capacity of the Group was 10.2 GW. Through the
completion of the layout of high-efficiency production capacity, it has
begun to show stronger overall competitiveness and the production
cost reduction, and led to obvious market benefits and customer
supports.

External sales of modules were mainly made to large state-owned
enterprises and international multinational enterprises, such as State
Power Investment Corporation (DO OO O0OO0OOCOOO0O) (“SPIC”),
SHARP Corporation (“SHARP”), Xinyi Glass Holdings Limited and
Xinyi Solar Group (0O OO O OOOOOO), Sungrow Power Supply
Co., Ltd (DOODOODOOODOO), China General Nuclear Power
Corporation, Xinhua Hydropower Company Limited, China Green
Development, Dongfang Electric Corporation, CCCC Second Highway
Engineering, Trina Solar, Astronergy and Skyworth etc. The Group
has been cooperating with these enterprises in continually expanding
module sales for domestic and foreign customers.
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Operation Review (Continued)

Operations Summary (Continued)

Module businesses (Continued)

The Group focuses on the manufacturing of monocrystalline silicon
photovoltaic products. Further, the Group has also introduced
SHARP’s global leading 40-year quality assurance system for
photovoltaic products. The quality of the products is stable and
reliable, which could bring long-term and stable income to end-user
owners in the economic efficiency of photovoltaic power generation.

Construction and operation of photovoltaic system business
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Management Discussion and Analysis
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Operation Review (Continued)

Operations Summary (Continued)

Construction and operation of photovoltaic system business
(Continued)

Leveraging its comprehensive R&D and rich technological experience
accumulated in the photovoltaic industry while strengthening
industry-university-research cooperation, the Group formally
signed an industry-school cooperation agreement in the past
with the School of Architecture, School of Civil Engineering and
Architectural Design Institute of Southeast University, and it will
cooperate with Southeast University to establish a BIPV research and
development line to conduct in-depth research and development
in the field of zero-carbon buildings and BIPV monocrystalline
silicon in Nanjing city and Yancheng city, Jiangsu province with a
view to enhancing the photoelectric conversion efficiency of BIPV
module and lower the production costs, and actively leading the
formulation and development of national and industrial standards
of BIPV in the area of zero-carbon green buildings. At the same
time, the industry-university-research base cooperated by the two
parties will also become the postgraduate teaching place of the
School of Architecture and School of Civil Engineering of Southeast
University. In addition, the Group is carrying out a series of research
and development projects in cooperation with the National Housing
and Residential Environment Engineering Technology Research
Center for BIPV structural components and other areas. Moreover,
the zero-carbon mobile building products independently developed
by the Group integrate prefabricated buildings with customized
photovoltaics and energy storage, enabling off-grid energy operation
and self-sufficiency in electricity. These products fill the current gap in
China’s domestic market. The Group is taking the lead in formulating
association standards for zero-carbon buildings and zero-carbon
stations and determining the technical specifications for the products.
The Group’s developed products of BIPV modules, BIPV structural
components and zero-carbon mobile buildings have obtained more
than 50 patent authorizations which will enhance the Group’s market
competitiveness and technological strength. The Group expects
that, with the continuous development of BIPV business in the
building photovoltaic market and more emergence of new scenarios
application, the photovoltaic system construction and application
business would experience further sustained healthy growth in the
future.
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Operation Review (Continued)

Operations Summary (Continued)

Semi-conductor business

The PRC market is the world’s largest semiconductor application
market. The Group is engaged mainly in the production and sales
of 6=8 inches semiconductor grade monocrystalline silicon ingot
with heavy doping (including arsenic, antimony, phosphorus and
boron products which are at the leading level of the industry), 6-8
inches semiconductor grade monocrystalline silicon ingot with lightly
doping and 13—15-inches semiconductor monocrystalline silicon.
13-15 inches semiconductor monocrystalline silicon products have
been bulk exported to South Korea. During the first half of 2025,
due to severe competition in the electronics market in China, the
price of semiconductor monocrystalline silicon has dropped. The
Group expects that in the context of the growth of the Chinese
semiconductor market in the long run, the semiconductor business
will maintain growth in the future and contribute profits to the
Group. Over the next three years, the Group will focus on the
research, development, production, and sales of semiconductor
monocrystalline silicon with heavy doping required for 8-inches
wafers for automotive chip. It is expected that 70% of semiconductor
monocrystalline silicon will be 8-inches over the next three years.
At the same time, the Group will develop higher-end 12-inches
semiconductor monocrystalline silicon with heavy doping to provide
high-quality and reliable new semiconductor materials for the
development of high-tech intelligent control in order to meet the
demand of chip market.

Operation Strategy

Through technological innovation, the continuous advancement of
photovoltaic production technology and cost-efficiency improvement,
the production cost per watt of photovoltaic power generation has
dropped sharply. At present, the photovoltaic applications have
reached the target of grid parity in many regions, and photovoltaic
power generation becomes China’s second largest power generating
source. With acceleration in the process for photovoltaic industry
to move from grid parity to low-price, demand growth in the
downstream photovoltaic installation has become an inevitable
trend for photovoltaic industry development. In the premises,
production related equipment also needs to be upgraded in order
to be in line with technological advancement and to improve
production efficiency. Therefore, the Group has upgraded and
transformed existing production capacity and facility. Mass output by
comprehensive upgrade of production capacity and facility has also
been realised accordingly.
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Operation Review (Continued)

Operation Strategy (Continued)

By deploying a core product strategy of continuous development of
the Group’s module product portfolio, the Group maintains its focus
on effectively utilising its existing resources and capacities. Since our
photovoltaic module customers are mostly domestic state-owned
enterprises or large multinational corporations, the market position
and strength possessed by these module customers are the strongest
in the overall photovoltaic industry chain. Therefore, the Group has
established a direct supply relationship with large module customers
through significant module production capacity and low cost and
high quality advantages to enhance its market presence, which
maintains a more stable module product estuary.

Operating Performance
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Operation Review (Continued)

Operating Performance (Continued)

The Group is devoted to the development and sales of monocrystalline
high-efficiency module products, and corresponding modules
products have been launched for different application scenarios. In
large-scale ground power station scenarios, the focus is on promoting
large-format, high-power photovoltaic modules. Based on the
industry’s mainstream 210R and 210N cell products, the 210RN cell
module was designed and developed with a maximum power of 740
watts. Concurrently, this product can be paired with a conventional
frame or an anti-dust frame to meet diverse installation needs. The
183N series all-black modules are carefully designed and developed
for residential rooftop projects. Based on the 54-cell template, 36-
cell, 30-cell and 16-cell special-shaped design modules have been
developed, effectively increasing the number of installations in
rooftop projects. For projects with limited reflected light, a module
product with a glossiness of <1.5GU was designed. After a series of
verifications, this product effectively solves the problem of reflected
light and is suitable for projects such as airports and highways. In
addition, a number of products, including 2000V system voltage
modules, high hail resistance modules, quick-install frame modules,
heterojunction with intrinsic thin layer (HIT) cell modules, zero busbar
(0BB) cell modules and lightweight modules have been designed.
Through the product diversification strategy, the Group will seize the
differentiated market and expand the market sales of our products.

The Group actively promotes the use of materials that enhance
efficiency and reduce costs, such as interstitial reflective films, laser
welding lines, new aluminum alloy frames, and lightweight adhesive
films. The application of these new materials effectively reduces
module costs, thereby enhancing products’ competitiveness in the
market.
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Management Discus